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UNCLAS JAKARTA 2910 

STATE PASS EXIM 

E.O. 11652: N/A 
TAGS: EFIN, ID 

SUB J : EXIM POLICY ON FINANCING OF SHIPPING COSTS 
REF: (A) STATE 229221 (B) JAKARTA 553 

1 . MINISTER OF COMMUNICATIONS SALIM TOLD ME MARCH 3 
THAT FOLLOWING AWARD OF IBRD FUNDED TENDER TO GE, GOI 
WOULD LIKE TO PLACE FOLLOW-ON ORDER REFERRED REF (B) FOR 
ANOTHER 21 GE LOCOMOTIVES WITH EXIM FINANCING PROVIDED 
THAT EXIM CREDIT WILL EXTEND TO COVER FREIGHT COSTS ON 
SHIPMENTS NOT CARRIED IN U.S. BOTTOMS (PURSUANT TO MARITIME 
ADMINISTRATION WAIVER). IF EXIM WOULD NOT RPT NOT 
FINANCE THESE FREIGHT CHARGES, SALIM ASKED ME TO LET 

HIM KNOW AND HE WOULD ORDER LOCOMOTIVES FROM GERMANY. 

2. ON OCTOBER 2, 1975, 1 WROTE SALIM AS PER STATE 229221, 

TELLING HIM TRANSPORTATION COSTS ON FOREIGN VESSELS ARE 
NOT ELIGIBLE FOR EXIM FINANCING. HE HAS EITHER FOR- 
GOTTEN THIS OR IS ASKING FOR RECONSIDERATION. SINCE VERY 
LARGE ORDER IS AT STAKE, I HOPE SOME WAY AROUND THIS 
DIFFICULTY CAN BE FOUND. IF EXCEPTION CANNOT BE MADE 

TO EXIM RULE, PERHAPS IT CAN INCREASE ITS PARTICIPATION 
IN TOTAL PACKAGE, OR PERHAPS WAY CAN BE FOUND TO 
UTILIZE COMMERCIAL BANK FINANCING FOR FREIGHT WITHOUT 
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FINANCIAL PACKAGE. 

3. WOULD APPRECIATE EXIM COMMENTS ASAP SO I CAN REPLY 
TO SALIM. 
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